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SUBJECT : ARAB BOYCOTT: REPRESENTATIONS TO MINISTERS OF 
FOREIGN AFEAIRS AND FINANCE/NATIONAL ECONOMY 

REE : STATE 043693 AND 043697; MANAMA 492. 

1. AMBASSADOR HAS NOW PRESENTED COPIES OE SECRETARY’S 
FEB. 28 TESTIMONY REGARDING BOYCOTT TO FOREIGN MINISTER 
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(MANAMA REFTEL) AND MINISTER OE EINANCE AND NATIONAL ECONOMY 
(MARCH 5). BOTH RECEIVED TEXTS AND TALKING POINTS IN USUAL 
BAHRAINI STYLE: RELAXED AND REASONABLE. 

2. MINISTER OE EINANCE, WHO MANAGES GOB RELATIONS WITH THE 
CENTRAL BOYCOTT OEEICE THROUGH ASST. UNDERSECRETARY AND 
DIRECTOR-LEVEL OFEICIALS IN HIS MINISTRY, WAS WELL BRIEEED 
ON POSITIVE CERTIEICATION QUESTION. AS REPORTED PREVIOUSLY 
(MANAMA 267 AND RELATED), GOB HAS MOVED TO POSITION OF FULLY 
ACCEPTING POSITIVE CERTIEICATIONS. INTERESTINGLY, MINISTER 

TOLD US THAT GOB MOVED AT BEHEST OF BAHRAIN PETROLEUM COMPANY 
(BAPCO) WHICH ASKED TO BE ALLOWED TO PRESENT POSITIVE CERTIFI- 
CATIONS OF ORIGIN FOR BOTH IMPORTS TO AND EXPORTS FROM BAHRAIN. 

3. MINISTER ASKED ABOUT STATUS OE PENDING LEGISLATION, 

CAREEULLY NOTING OUR DESCRIPTION OP STEVENSON, BINGHAM/ROSENTHAL 
BILLS AND ASKING WHEN PINAL LEGISLATION MIGHT BE EXPECTED. WE 
TOLD HIM IT WOULD PROBABLY TAKE SEVERAL MONTHS AND MADE POINT 
THAT ADMINISTRATION WILL WORK HARD TO ENSURE THAT PINAL LEGIS- 
LATION DOES NOT GO BEYOND "GUIDELINES" ENUMERATED IN 
SECRETARY'S PEB. 28 TESTIMONY. MINISTER SAID HE WOULD STUDY 
TESTIMONY AND BE BACK TO US IP THERE WERE PURTHER QUESTIONS. 

EYE EMBASSY HAD RECEIVED FROM LEGAL ADVISOR TO GOB WRITTEN 
REQUEST POR INFORMATION ABOUT CURRENT LAWS AND REGULATIONS 
REGARDING BOYCOTT AS WELL AS INPORMATION ABOUT PENDING LEGIS- 
LATION. WE PLAN TO KEEP ADVISOR SUPPLIED WITH CURRENT REGU- 
LATIONS AND INFORMALLY BRIEFED ON THESE MATTERS. END EYE 

4. MINISTER WAS SENSITIVE TO THE PACT THAT THE BOYCOTT IS 
LIMITED OPPICIAL USE 
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ISSUE OP SERIOUS DOMESTIC CONTROVERSY IN THE U.S. AND SEVERAL 
TIMES VOICED THE HOPE THAT US-ARAB COMMERCIAL RELATIONS WOULD 
NOT BE DAMAGED AS A RESULT OP PENDING LEGISLATION. ON THE 
OTHER HAND, HE REITERATED VIEW THAT ARABS ARE "IN STATE OP 
WAR" WITH ISRAEL AND THAT THEY SAW THE BOYCOTT AS AN EPFECTIVE 
WEAPON TO DAMAGE ISRAEL. HE MADE PURTHER POINT THAT HE HOPED 
IT WAS BECOMING CLEAR TO AMERICAN PUBLIC AND CONGRESS THAT 
BOYCOTT WAS NOT BASED ON RACIAL/RELIGIOUS DISCRIMINATION OR 
BIAS. THIS LATTER POINT LED TO DISCUSSION OP CONGREGATION 
SHERITH ISRAEL'S INCLUSION ON BOYCOTT LIST (SEE MANAMA 517). 

MINISTER SAID THAT HE THOUGHT IT VERY MUCH IN ARAB INTEREST 
"TO LEAN OVER BACKWARD " ON R A CIA I, /RELIGIOUS DISCRIMINATION 
ISSUES, SINCE IT WOULD BE POLITICALLY DAMAGING TO ARAB SIDE TO 
BE SEEN AS BEING ANTI- JEWISH AS DISTINCT PROM ANTI-ZIONIST. 

THIS LED TO DISCUSSION OP STATE OP JEWISH COMMUNITIES IN ARAB 
COUNTRIES, INCLUDING BAHRAIN. MINISTER MADE POINT THAT JEWISH 
BAHRAINIS ARE PROMINENT AND ACTIVE PARTICIPANTS IN COMMERCIAL 
LIPE OP THE STATE AND THAT HE UNDERSTOOD THAT SOME OF THE 
BAHRAINI JEWS WHO HAD EMIGRATED HAD PETITIONED THE AMIR POR 
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PERMISSION TO RETURN TO BAHRAIN. 

5. AT CLOSE OF CONVERSATION, MINSTER CONFIRMED HIS CONTINUING 
INTEREST IN BEING KEPT INFORMED OE BOYCOTT-RELATED DEVELOP- 
MENTS IN THE U.S. AND EXPRESSED HIS APPRECIATION EOR TIMELY SUP- 
PLY OF SECRETARY'S STATEMENT. 
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